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XINHUA CITES HOLBROOKE ON REPAIRING PRC TIES 


OW110822 Beijing XINHUA in English 0806 GMT 11 Jan 82 
{Washington Urged To Repair Its Strained Relations With China" -- XINHUA headline] 


[Text] Washington, January 10 (XINHUA) -- Richard Holbrooke, former U.S. assistant 
secretary of state for East Asian and Pacific affairs, today urged the U.S. Government 
to repair its “strained reletions with China" caused by arms sales to Taiwan. 


In an article entitled "A Crisis With China Must Be Avoided" carried in the New York 
TIMES today, Holbrooke said, "The No 1 task for the United States in Asia in 1982 is to 
repair our strained relations with China." 


Holbrooke, who now is vice president of Public Strategies, a Washington-based consulting 
firm, maintained that "the seeds have been sown for a full-scale crisis (in 
Sino-American relations) in 1982" and that “such a crisis can and must be avoided. It 
would benefit only Moscow, and could well set back the huge strategic gains the rela- 
tionship has provided both countries in the last 10 years." “It is widely assumed that 
the only issue that matters is whether or not the administration sells Taiwan an 
advanced fighter aircraft -- the so-called FX or F5-G. Peking has threatened serious 
but unspecified consequences if Washington makes such a sale," the article said. 


It pointed out, "One view still holds that, because of their fear of the Russians, China 
will accept any American conduct toward Taiwan. The Chinese, however, have repeatedly 


and flatly rejected this thesis as a challenge to their sovereignty.” "It would be 
foolish to gamble a decade's strategic gains and sell Taiwan a plane that, according to 
every United States Government study, it does not need -- in the hope that Peking is 


bluffing," the article stressed. 


As is generally known, China's principled stand against any U.S. arms sales to Taiwan is 
consistent and definite. It is fully in line with the Shanghai communique and the 

joint communique on establishment of diplomatic relations between China and the United 
States. The current problems in Sino-American relations, in China's view, purely result 
from, among other things, Washington's obstinate stand on arms sales to Taiwan, one of 
China's provinces. However, in his article Holbrooke also held China partly responsible 
for the precipitation of current problems in Sino-American relations in disregard of 
China's consistent and principled stand against arms sales to Taiwan. 


AFP NOTES NEWS 'BLACKOUT' ON HOLDRIDGE VISIT 


OW111102 Hong Kong AFP in English 1046 GMT 11 Jan 82 


[Excerpts] Beijing, 11 Jan (AF?) -- China today again condemned the “obstinate stand" 
of the United States over the question of military aid to Taiwan as John Holdridge, U.S. 
assistant secretary of state for East Asian and Pacific affairs, began talks here on the 
Taiwan question. Mr Holdridge arrived yesterday for a crucial visit at a time when 
differences between China and the United States over arms supplies to Taiwan have taken 
a marked turn for the worse. 


A total blackout has been clamped on Mr Holdridge's talks here. Not even the length of 
his stay in Beijing has as yet been revealed. 


An official Chinese source merely said that Mr Holdridge had opened his talks today with 
a discussion with one of the vice-fore.gn ministers, Zhang Wenjin, who is in charge of 
American questions. 
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A reliable source said that the assistant secretary of state was accompanied to the meeting 
by, in particular, the U.S. ambassador here, Arthur W. Hummel. 


Mr Holdridge has come to Beijing for an “exchange of views on international and bilateral 
questions of commonconcern," said an official Chinese source. 


MEDIA CRITICIZE, COMMENT ON ARMS TO TAIWAN 


XINHUA on Kilpatrick Article 
OW0919)2 Beijing XINHUA in English 1847 GMT 9 Jan 82 
["Commentary: Kilpatrick's Folly -- by Correspondent Mei Ou" -- XINHUA headline] 


[Text] Washington, January 9 (XINHUA) -- A certain American columnist by the name of 
James J. Kilpatrick has dene a good thing. In his article in the Washington POST of 
January 5, he let the cat out of the bag by saying that the United States should sell arms 
to Taiwan bi cause Taiwan could serve as a U.S. "“unsinkable aircraft carrier" in the Pacific. 
Mr. Kilpatrick, and some other Americans for that matter, have argued that the United 
States should continue its arms sales to Taiwan because it "must keep faith with Taiwan" 
and must “honor its commitment." But his talks about Taiwan being an "unsinkable aircraft 
carrier" shows that his "compelling consideration" about "honor" and "faith" is no more 
than the emperor's new clothes. 


Now, thanks to Kilpatrick the unvarnished truth is out: Those who insist on selling arms 

to Taiwan actually want to keep Taiwan under U.S. control. This logic of the imperialists 
of the old order came as a shock to the Chinese, including the Chinese in Taiwan, and other 
people of the world. It would sound anachronistic to most of the American people too. 


Here is what Kilpatrick said: 


"Our own strategic self-interests in the Pacific strongly support the continued inde- 

pe idence of Taiwan. The island has been described as an ‘unsinkable aircraft carrier,' 
so positioned as to protect sea traffic between Northeast Asia and the rest of Asia. 

With only a single U.S. carrier in the Far East, our lines of logistical support are 
stretched to the breaking point. It would be folly to abandon an ally we may desperately 
need one day." 


If this logic of "strategy" is valid, then, Israel's annexation of Syria's Golan heights, 
the South African invasion of Angola, the Soviet occupation of Afghanistan, and Vietnam's 
subjugation of Kampuchea can all be justified on the strength of such “strategic needs." 


The Chinese people had fought for well over a century to regain their country's inde- 
pendence, sovereignty and territorial integrity. Since 1949, when they finally cast off 
the yoke of colonialism and imperialism, they have withstood the pressure from the Soviet 
Union and turned down its claims which infringe upon China's sovereignty. Those Americans 
who want to have China's Taiwan province under thcir domination would be well-advised to 
revive their memory of how the Chinese nation battled for independence and liberation and 
to gain some insight into the national character of the Chinese people. 


Those patriotic Chinese in Taiwan will perhaps shudder to listen to Kilpatrick's talk about 
Taiwan being an American "“unsinkable aircraft carrier." So, their American "friends" 
look upon them as sailors, and in the event of a war cannonfodder of an aircraft carrier. 
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And those in Taiwan who turn to the Americans for arms should wake up to the grim reality 
that those Americans, who incite them to stay "independent" and call the island a "small 
nation" and an American "ally," merely want to make that piece of Chinese territory a 

U.S. dependency. 


With regard to Kilpatrick's exposition of the U.S. strategy in the Pacific, two things 
may be noted. First, it would be absurb for him to take China as the imaginary enemy 
in the Far East. 


With the establishment of diplomatic relations between China and the United States and 
the signing of a peace and friendship treaty between China and Japan, the strategic 
pattern in the region has undergone a drastic change. The U.S. Government itself has 
acknowledged that a strong China is a factor for peace and stability in Asia. The United 
States wants to develop strategic relations with China in order to contain Soviet 
expansion in the continent and elsewhere. If Kilpatrick is not clear about these 
strategic relations, what authority has he to talk about the "strategic interests" of 

the United States? 


Second, if the writer has the Soviet Union in mind as the imaginary enemy, then it is 
rather silly for him to suggest that the United States should have "unsinkable aircraft 
carriers" and appendages everywhere to blunt Soviet expansion which is worldwide. Such 
ideas could only land the United States in the worst state of isolation and pit it against 
the people of the world. So what chances are there for the United States to align itself 
with the other forces to counter the Soviet global strategy. 


We are now in the 1980's. The time when the United States can throw its weight around 
and rule the roost in the world is long past. America simply cannot go it alone and ward 
off the Soviet thrusts worldwide. Should the United States refuse to treat its allies, 
the West European nations and Japan, as equals, turn its back on a strategic relationship 
with China on the basis of respect for its sovereignty, and go on holding the weaker 

and smaller Third World countries in contempt, bullying them and even encroaching upon 
their sovereignty, it will eventually find itself utterly isolated in the face of a 
formidable enemy. What kind of global strategy is this and where are the American 
"strategic interests?" 


Yet, Mr. Kilpatrick has the gall to say: "It would be folly to abandon an ally we may 
desperately need one day." Well, like it or not, that's Kilpatrick's folly. 


RENMIN RIBAO on Article 
HK100824 Beijing RENMIN RIBAO in Chinese 9 Jan 82 p 6 
[Article by Zhang Dezhen [1728 1795 4176]: "Mr Kilpatrick's Knightly Demeanor"] 
[Text] A certain American columnist by the name of James Kilpatrick has published an 
article entitled "...Let It Be Estranged" in the 5 January Washington POST. This is a 


"remarkable" piece of writing which nakedlyadvocates the fallacy of "two Chinas," attempting 
to push history back to the 1950's. It says that Taiwan is a "small country," and a 


"small ally" of the United States, and it clamors for selling advanced weapons to Taiwan 
without regarding China's opposition, even at the cost of a rift in Sino-American relations. 
If there is anything valuable in this article, we should say that it plainly reveals the 
innermost thoughts of those within the United States who are hostile to China. 
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This Mr Kilpatrick has completely repudiated the U.S. China policy, which was unanimously 
agreed upon by both Republican and Democratic Parties and adopted by four administrations 

of the United States. Moreover, he did not even say a word about the establishment of 
diplomatic relations between the two countries and other agreements of the two sides, trying 
to push history back to the 1950's in disregard of the most basic principles of inter- 
national law. In order to find support, he gave the following two "indisputable reasons;" 


The first is called "in consideration of credinpility." That is to say, at the time when 
the two countries established formal diplomatic relations, the United States promised to 
continue to perform its “obligations” of providing Taiwan with arms. 


Therefore, the United States should keep its "promise made 3 years ago." On hearing this, 
one might think that this man is really very "credible." However, this is not true. With 
regard to "credibility," it is essential first to scrupulously abide by common agreements 
of various countries and international obligations declared in solemn statements. This is 
a basic princip.e of international law. In dealing with Sino-American relations, what we 
must abide by is none other than the Shanghai communique and the communique on establish- 
ing diplomatic relations. At the time when the two countries established diplomatic 
relations, the United States publicly declared that there is only one China in the world, 
and the Government of the PRC is the sole legal government of China, and Taiwan is a part 
of China. To have credibility, it is necessary for the United States to actually perform 
these obligations and keep these promises. If a country can discard at will the inter- 
national obligations which it has promised to carry out and withdraw its own solemn state- 
ment, then how can we talk about the "credibility" of this country? In fact, in saying 
this, Kilpatrick really means that the United States should act perfidiously. 


The second is called "in consideration of strategy." The article says undisguisedly that 
the "strategic interests of the United States in the Pacific strongly require that Taiwan 
be independent," because to the United States, Taiwan is an "unsinkable aircraft carrier." 
This fallacy is not new at all. It is only a repeat of the so-called "Pacific strategy" 

of the 1950's, according to which the United States would continue to occupy Taiwan and 
make it an important base to oppose China. This is plainly imperialist logic. History 
shows that this strategy can neither save the United States from failure nor help resist 
Soviet expansion. On the contrary, it made the United States lose out in the competition 
with the Soviet Union. In view of this, President Reagan as well as some Cabinet members of 
the present government have repeatedly declared that they highly value Sino-American 
relations, which play an important role in the present world strategy. What is ridiculous 
is that, being a columnist, Kilpatrick has even forgotten all this and tried to persuade 
the U.S. Government to apply such a losing strategy of the 1950's in the 1980's. This 
only shows the stubborn stand of the writer and his ignorance of the great changes in the 
international situation. 


When the Spanish system of knighthood collapsed in the Middle Ages, Don Quixote still 
attempted to realize his knightly dream and traveled round the world with his ancestor's 
helmet on his head and a spear in his hand. He ran into snags everywhere and became a 
standing joke. Now Mr Kilpatrick has also picked up the odds and ends of the 1950's, 
shouting, do not worry “whether the volcano of Beijing will erupt." "The world will not 
come to an end after all." Here, the writer is dressing himself up as a knight. However, 
we are now in the 1980's and the world is beset with crises. Under such circumstances, 

it is not only ridiculous but also dangerous for the writer to "talk such stupid nonsense’ 
and put it into practice. 


XINHUA on WALL STREET JOURNAL 


081854 Beijing XINHUA in English 1838 GMT 8 Jan 82 


("Commentary: Don't Be Misled by the Politically Blind -- By Correspondent Wu Jin" -- 
XINHUA headline] 


[Text] Washington, January 8 (XINHUA) -- Just before the third anniversary of the 
normalization of Sino-American relations, words came out here that the United States 
may continue to sell arms to Taiwan. 
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This has naturally given rise to grave concern among the Chinese people and disturbed 
others who hope to see better Sino-American relations and international stability. 


This, however, is not the case with the WALL STREET JOURNAL. Its editorial of January 5, 
the latest of a whole spate of comments on the subject, said that the United States is 
obligated to sell arms to Taiwan to the extent of blatantly interfering in China's 
internal affairs. This shows that in the United States there are some who are devoid of 
global strategic considerations and what they have is the pride and prejudice of the 
superpower mentality. They are trying, in fact, to turn back the clock on Sino-American 
relations, though occasionally they do profess that they are for better relations with 
China. 


Like the previous editorials and articles in the paper, the January 5 editorial is 
mainly based on the "Taiwan Relations Act," adopted by the U.S. Congress in April 1979. 
According to the editorial, the U.S. President and Congress have the right to "determine 
what arms will go to Taiwan" under this legislation. 


The "Taiwan Relations Act" runs counter to the principles laid down in the agreement on 
the establishment of China-U.S. diplomatic relations on a number of ways. Moreover, it 
is an American law which is of course not binding on any other country nor can it be a 
legal basis for not honoring a commitment made to another country. This is common sense. 


Fair-minded people of the world can see clearly that this American "act" is so arbitrary 

that it can be compared to the recent [Israeli one "legalizing" the annexation of Syria's 

Golan Heights. They probably would wonder how the U.S. Government could feel so innocent 
when it accused the Menahem Begin government of annexing the territories of a neighboring 
country on the strength of its own "law''? 


Perhaps, even the WALL STREET JOURNAL feels that the "Taiwan Relations Act" is not 
adequate to justify the arms sales, because it came out in that editorial with Reagan's 
“campaign pledge to keep faith with Taiwan" as “additional ground" to support the sales. 
Now, since the Reagan administration took office, its top-ranking officials, including 
President Reagan himself, have pledged to abide by the Sino-American agreement on the 
establishment of diplomatic relations. So you have two American pledges. Which one is 
legitimate, proper and valid? It is for everyone to see. 


The editorial made its third point by saying that "China still is fundamentally a weak 
country" and that "in many ways, the (Sino-American) relationship has more to offer 
Peking than the U.S." This sheds some quite revealing light on the true colors of a 
superpower. Its implication is clear: China cannot go it alone without the United States 
and the United States needs not to worry about China's reactions and can go right ahead 
with its arms deals with Taiwan and its interference in China's internal affairs. 


This line of reasoning has all the arrogance and high-handedness of the dollar empire 
in its heyday. What it lacks is a little sense of reality. The editorial writer 

is obviously blind to the fact that the United States is no longer what it was in the 
40's or the 50's. Even then, the Chinese people had the guts to confront the United 

States when they were compelled to. And now, it is the 1980's. 


One can only hope that in the interests of the friendship between the Chinese and the 
American peoples and of world peace as well as in the interests of the United States, 
U.S. diplomacy would not be guided by people like that writer who are politically 
blind. Or the future would be bleak indeed. 
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XINHUA Cites Beijing Radio 
OWO81624 Beijing XINHUA in English 1603 GMT 8 Jan 82 


[Text] Beijing, January 8 (XINHUA) -- Radio Peking today broadcast a commentary by its 
commentator Mei Da, which is entitled ‘No Encroachment on China's Sovereignty!" 


The commentator says: "Contrary to the wish of the American people to maintain and 
develop Sino-U.S. relations," the commentary notes, "there are some people in the United 
States who are still insisting on the 'two Chinas' policy and are racking their brains 
to find wild excuses for U.S. arms sales to Taiwan." 


"One of these claims that at the time of the establishment of diplomatic relations between 
China and the United States, the U.S. did not ‘agree’ to ‘transfer Taiwan's sovereignty 

to Peking' and therefore China had no right to interfere in the United States' selling of 
arms to this 'independent political entity,’ Taiwan."" This is openly proposing encroach- 
ment on China's sovereignty. 


"China is a sovereign state. The government of the People's Republic of China enjoys 
sovereignty over the entire territory of China, including Taiwan. The question of 
‘transferring' Taiwan's ‘sovereignty’ to China simply does not exist. To have the United 
States 'agree' to such a transfer is even more ridiculous. Those who concocted such 
absurdities have no regard whatsoever for the sovereignty of other countries. They act 
as though the sovereignty of other countries was for them to give. But time marches on 
and the China of today is no longer at the mercy of imperialists. The Chinese people 
won the right to be masters on their own land after more than a hundred years' struggle 
and bloodshed. They will certainly not relinquish this right so hard-won. 


"After the founding o° the People's Republic of China, the United States waited nearly 
thirty years before finally sfgning the joint communique on the establishment of diplo- 
matic relations with China. It is clearly stated in this communique that the Government 
of the United States recognizes that there is only one China, that Taiwan is a part of 
China and that the Government of the People's Republic of China is China's sole legal 
government. Clearly, the absurdities some people are still harping on go entirely against 
the principles of the joint communique, against the stand the U.S. Government had so 
explicitly declared, and also against the basic norms governing international relations. 
Undoubtedly, the people of the United States and world public opinion will join the 
Chinese people in opposing such absurdities. 


It points out: "Three years have passed since the normalisation of relations. The 

United States should have abided by the principles of the communique on the establishment 
of diplomatic relations, genuinely respected China's sovereignty and stopped its arms 
sales to Taiwan. But these people regard Taiwan as an ‘independent political entity,' 
advocate selling arms to Taiwan and even clamour that China has no right to interfere in 
the matter. That's going too far. By selling arms to Taiwan, the United States is 
supporting a local authority to oppose the central Government of China. This is violating 
China's sovereignty, interfering in China's internal affairs, creating two Chinas and 
obstruct‘ng a peaceful solution to the Taiwan question. Why is it that China has no 

right to interfere in a big issue like this? 


I. ll Jan 82 B 7 PRC INTERNATIONAL AFFAIRS 
UNITED SiATES 
"Frankly," it says: "China not only has the right to interfere but is determined to 
interfere and oppose it to the end. Suppose there is someone who says that when Hawaii 
became a state of the United States in 1959, his country did not agree to hand over the 
sovereignty of Hawaii to Washington, and for this reason, insists on selling arms to 
Hawaii to oppose the Federal Government of the United States, and he alleges that the 
U.S. Government has no right to interfere with the matter. What would the U.S. Government 
and people think of this? Would they not be opposed to it? Would they not regard this 
as violation of U.S. sovereignty and interference in her internal affairs?" 


It notes: "Recently, the Chinese Government has made great efforts for a peaceful solution 
to the Taiwan question. Chairman Ye Jianying of the National People's Congress Standing 
Committee announced a 9-point policy on the return of Taiwan to the motherland to achieve 
a peaceful reunification. Now new elements have emerged on the Taiwan issue and a more 
relaxed atmosphere has appeared in the Taiwan Strait. In these circumstances, the United 
States should have stopped its arms sales to Taiwan. But it has acted contrarily. This 
can not but arouse indignation of the Chinese people." 


"China's position against the U.S. selling arms to Taiwan is firm. Those who advocate 
selling arms to Taiwan will be lifting a rock only to drop it on their own feet," the 


commentary concludes. 


MEDIA VIEW PROBLEMS FACING U.S. SECURITY ADVISER 


XINHUA Roundup 
OW101224 Beijing XINHUA in English 1205 GMT 10 Jan 82 


{"Roundup: Thorny Problems Facing William Clark -- By XINHUA Correspondent Yu Enguang" -- 
XINHUA headline 


[Text] Washington, January 9 (XINHUA) -- The replacement of Richard Allen by William 
Clark as assistant to the president for national security affairs which riveted much 
attention has become a thing of the past. Now people are more concerned as to whether 
this change of personnel will bring a new outlook to U.S. foreign policy. 


During the past year, disarray and inconsistency have characterized some areas of the 
U.S. diplomacy. This of course has something to do with the frictions in the diplomatic 
staff of the country. But many observers have pointed out that the crux of the matter 
is the lack of a clear-cut global strategy on the part of Reagan. Columnist James 
Reston of the New York TIMES wrote that "the basic problem here is that this adcministra- 
tion has no practical strategy for cealing with the complicated and dangerous tangles 

of world affairs. It is getting ir trouble with its adversaries and its allies...." 


Charles Doran of Johns Hopkins lniversity said: "The problem in foreign policy is 
inconsistency, and this ci2ates enormous unease among those to implement policy." 
[sentence as received] 


U.S. public opinion hold that the efficacy of U.S. diplomacy can be judged by how it 
deals with three major problems. First: How to cope with Soviet expansion? Columnist 
Joseph Kraft wrote in the Washington POST: "Relations with Russia lie at the heart of 
the trouble. The Soviet Union has neutralized American nuclear weapons as a decisive 
political influence, and established beachheads in the Caribbean, Africa, the Middle 
East and Southeast Asia. Geography puts Moscow in strong position to the internal 
weaknesses that menace all the countries around the Persian Gulf." He suggested that 
the U.S. should take "a stronger stance without losing diplomatic contact" with the 
Soviet Union, while at the same time strengthen coordination with its allies, so as to 
revive the role of NATO and make the U.S. more capable of withstanding the pressure of 
the Soviet Union in East Europe and the Middle East. 
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Secondly: How to handle relations with China? Although some people in the United States 
advocate selling arms to Taiwan, more and more people have stressed the necessity to handle 
U.S. relations with China with global strategic pattern in mind. CHRISTIAN SCIENCE MONITOR 
columnist Joseph C. Harsch pointed out in a comment on U.S. relations with China, "If Mr 
Reagan is not careful he can lose a strategic asset as important in Asia as the NATO 
alliance is for Europe." 


Not a few American diplomats, strategists and columnists have recently expressed concern 
over the future of U.S.-China relations. They are of the opinion that if things go on 
like what they are now, the world equilibrium of forces will be upset. 


U.S. allies in Europe and Japan are also disturbed by the U.S. arms sales to Taiwan. They 
fear that the deals will provoke a crisis in Washington-Beijing relations and therefore 
harm their own interests. 


Thirdly: Whether the U.S. Government will adjust its Middle East policy which shows 
partiality for Israel and has thus alienated the United States itself fromthe Arab world? 
This issue is crucial to the U.S. effort to push forward the Middle East peace process and 
to check the Soviet southward thrust. Joseph Kraft believes that the Israeli-Arab conflict 
has crippled the joint efforts to counter Soviet penetration. And James Reston stresses 
that Moscow will certainly take advantage of any United States indiscreet handling of the 
Middle East issue. 


However, the U.S. media remains divided on how much leeway does Clark have in tackling 
these issues and in the formulation of a new global strategy. 


RENMIN RIBAO Report 
HK100532 Beijing RENMIN RIBAO in Chinese 9 Jan 82 p 6 
[Report: "U.S. Journalist on Clark's Appointment as Assistant for National Security Affairs"] 


[Text] On 5 January, the New York TIMES published a news analysis by Hedrick Smith from 
Washington, saying that as President Reagan's new assistant for national security affairs, 
William Clark will probably try to minimize conflicts and struggle in the upper echelon of 
the administration first before doing anything to influence the administration's foreign 
policy. 


The article quoted a senior government official as saying: "Clark is well-known as a 
mediator. This is exactly what the administration requires of its national security adviser -- 
not a policy maker but someone who can iron out differences, speed up processes and rally 
people. Richard Allen sometimes upset this process, but William Clark is considered to be 
someone who can make this system work smoothly because he has close links with the President 
and is on friendly terms with Alexander Haig." 


William Clark is very cautious on policy issues. For this reason, both the conservatives 
in Congress and among Reagan's political lobbyists and the moderates in the Staite Department 
are pleased with his appointment. 


The article said: Over the past year and more, Richard Allen performed his duties as 
assistant for national security affairs under the supervision of Edwin Meese, who did most 

of the work of contacting Cabinet officials in charge of foreign and domestic policies. 

Such an assistant had limited contacts with the President and was beneath the rank of Cabinet 
officials. Now William Clark can have direct access to the President on day-to-day matters 
and have dealings with Cabinet officials. He does not have to work as one of Edwin Meese's 
subordinates. At present, Edwin Meese only has official power over domestic policy issues. 
However, he will continue to serve as an adviser on foreign affairs. 


I. ll Jan 82 PRC INTERNATIONAL AFFATRS Dil 
NORTHEAST ASIA 


COMMENTARIES VIEW U.S. MILITARY IN SOUTH KOREA 


XINHUA Commentary 
OW101900 Beijing XINHUA in English 1842 GMT 10 Jan 82 


{"Commentary: U.S. Decision Hostile Against Korean People -- By Zhang Jinfang"’ -- XINHUA 
headline } 


[Text] Pyongyang, January 9 (XINHUA) -- The United States has decided to send to South 
Korea a U.S. army electronic espionage battalion of 500 to 600 men, a group of "A-10" 

close support planes and an additional 900 men to increase U.S. forces by September. The 
U.S. Government's decision poses a grave menace to the people in the northern half of 

Korea who seek a peaceful reunification of Korea. Ut is just for the government and people 
of the Democratic People's Republ’c of Korea to bitterly denounce the U.S. Government's 
decision hostile to them. 


After the 30th U.N. General Assembly session in 1975 adopted a resolution drafted by 
Algeria, China and 41 other nations urging the United States to withdraw its troops from 
South Korea, U.S. President Jimmy Carter's administration felt compelled to withdraw 

some of the U.S. ground forces in South Korea. The Reagan administration, however, has 
renounced Carter's plan for troop withdrawal, and by increasing U.S. forces in South Korea, 
it violates the Korean truce agreements signed in 1953. 


The Reagan administration supports the South Korean Chon Tu-hwan regime and has greatly 
strengthened its military cooperation with South Korea. Only 26 hours after he was sworn 
in as President, Ronald Reagan announced an invitation to Chon Tu-hwan for a U.S. visit. 
Not long afterward, the Reagan administration promoted a meeting of U.S. and South Korean 
defense ministers ahead of schedule to enhance a military collaboration. The Reagan 
administration also openly declared that it had entered a "new phase of military colla- 
boration" with South Korea. The United States also has shown its desire to increase 
military assistance to South Korea by agreeing to accord most-favored-nation treatment to 
South Korea for the purchase of weapons. A military credit of 160 million dollars also 
was granted to South Korea in fiscal year 1981. Now the Reagan administration plans to 
give South Korea another military credit of 167 million dollars and sell it 36 F-16 
fighters, 1,000 tanks and other military equipment valued at 900 million dollars. 


The United States also is actively supporting South Korea's development of an armament 
industry by furnishing sophisticated military technology. 


The United States also has been increasing U.S. ground forces and improving the equipment 
of its army, navy and the air force in South Korea, including the dispatch of 48 F-16 
jetfighters. Reportedly, the United States will allocate 700 million U.S. dollars in the 
next five years to improve the equipment of U.S. forces in South Korea. The Reagan 
administration also has plans for the possible deployment of medium-range missiles and 
neutron bombs in South Korea. 


The U.S. decision to send an electronic espionage battalion and a group of "A-10" close 
support planes to South Korea constitutes part of the U.S. effort to increase its forces 
in South Korea. 


President Kim Il-song of the Democratic People's Republic of Korea announced at the Sixth 
Congress of the Korean Workers' Party a program to establish a Democratic Confederal 
Republic of Koryo and the Confederal Republic's 10-point policy. With the Democratic 
People's Republic's position for an independent andpeaceful reunification of Korea expli- 
citly defined, the Reagan administration's decision to increase U.S. military strength 

in South Korea only can lead to a fiercer controntatica on the Korean Peninsula. This 
shows that the United States wants to obstruct the reunification of Korea and remains 


obdurate in its stance against the D.P.R.K. 


o 
ht 
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The Chon Tu-hwan clique of South Korea, backed by the United States, now is even bold 
enough to openly declare that the "1980's is a decade for the trial of strength between 
the North and the South." It has shown no willingness r peace and a peaceful 
reunification of Korea. 


The United States should be advised not to act as an. orc and to refrain from 
sliding down a dangerous road of evil-doing against the varation of a nation. The 
United States must change its course, withdraw its troops from South Korea and end 
activities that do not aid the peaceful reunification of Korea. 


RENMIN RIBAO Commentary 
HK100510 Beijing RENMIN RIBAO in Chinese 9 Jan 82 p 7 
[Short commentary: "A Perverse Act" ] 


[Text] According to Japanese press reports, the United States has further increased 

the fighting strength of its troops in South Korea. The fact that the United States has 
increased rather than reduced its troop strength in South Korea not only will pose more 
obstacles to the Korean people's cause of independent and peaceful reunification but 
will adversely affect the easing of tension on the Korea Peninsula. 


The key to solving the Korean issue lies in eliminating outside interference, removing 
tension, withdrawing all foreign troops and letting the Korean people rely on their 

own e*forts to reunify their motherland. The United States should have recalled its 
troops from South Korea a long time ago. However, since assuming office, Ronald Reagan 
has not only abolished his predecessor's troop withdrawal program but has gone a step 
further to interfere in Korea's internal affairs and increase U.S. military presence in 
South Korea. Not long ago, U.S. troops even conducted a large-scale 'comprehersive live 
ammunition exercise -- 82" in the vicinity of the 38th parallel. U.S. aircraft carriers, 
including the "Midway," truculently sailed into the waters around the Korean Peninsula. 
At the same time, with a murderous look on his face, Chon Tu-hwan went to inspect the 
forward positions along the military demarcation line. This show of force by the United 
States and the Chon Tu-hwan clique on the Korean Peninsula cannot but put people very 
much on the alert. 


Historical experience proves that any plot to perpetuate the division of a country by 
force and interference is doomed. The people of Korea who are reared in the glorious 
tradition of combating imperialism will ultimately be able to remove outside interference 
and realize the independent and peaceful reunification of their motherland. 


JAPAN'S SAKURAUCHI ON RELATIONS WITH USSR, PRC 


OW101214 Beijing XINHUA in English 1201 GMT 10 Jan 82 


[Text] Tokyo, January 10 (XINHUA) -- Japanese Foreign Minister Yoshio Sakurauchi said 
yesterday, "We hope to stabilize relations with the Soviet Union through the settlement 

of the territorial problem which the Soviet Union had once admitted to be outstanding." 
Sakurauchi made the remark in an exclusive interview with the Japanese daily Tokyo SHIMBUN 
on Japan's topical diplomatic issues this year. The northern territories issue as well 

as the problems of Afghanistan and Poland should be discussed at working level meetings 
with the Soviet side. "Exclusive economic cooperation will not do," he said. 


Stressing that Japan-U.S. relations are the foundation of Japan's foreign policy, 
Sakurauchi said the most important thing is to build up mutual relations satisfactorily 
and pay scrupulous attention to relations with the Association of Southeast Asian Nations 
and China. Vigorous efforts should also be made to enhance interchanges and good 
relations with the European Economic Community, and the countries of Africa and Central 
and South America. 
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STATE COUNCIL CIRCULAR ON STABILIZING PRICES 
OW082124 Beijing XINHUA Domestic Service in Chinese 1133 GMT 8 Jan 82 


(Text) Beijing, 8 Jan (XINHUA) == The State Council today issued a circular to all pro- 
vinces, municipalities and autonomous regions and ministries, commissions and organiza- 
tions directly under the State Council, setting forth 10 rules to firmly stabilize market 
commodity prices. 


The text of the "State Council circular on firmly stabilizing market commodity prices" 
reads as follows: 


The Fourth Session of the Fifth NPC instructed the State Council in this year's economic 
work to "pay attention to further strengthening control of finance, credits and commodity 
prices; maintain a basic balance between state revenues and expenditures; and ensure the 
basic stability of commodity prices on the basis of developing production and vigorously 
practicing economy." For this reason, the following circular is issued on the matter of 
commodity prices stabilization. 


1. At retail outlets in all parts of the country, all commodities, manufactured goods 
or farm produce, with prices already fixed by the state, must be sold at state-fixed 
prices and are not allowed to be sold at higher prices. 


2. In all large, medium-sized and small cities, industrial and mining districts, county 
seats and cities and towns below the county level in the country, retail prices of all 
commodities purchased at negotiated prices can only be lowered. No raising of prices is 
allowed. 


3. The above two stipulations are applicable to all state-operated and collective sales 
units, including state-operated commerce, cooperative commerce, commune and brigade 
enterprises, integrated farming, industrial and commercial enterprises, trust companies, 
trade warehouses, state-operated and collectively-operated street outlets, sales 
exhibitions, trial sale counters, city producers and services cooperatives, service 
departments for military personnel, commission agents and so forth, as well as individuals 
commissioned to sell goods for the state. The above-mentinoned units and individuals 
must all strictly follow the stipulations and must not go against them. 


4. Industrial goods for daily use in the first two categories are not to be purchased 
or sold at negotiated prices. Industrial goods in the third category may be purchased 
or sold at prices negotiated by industrial and commercial enterprises, but the varieties 
of goods that fall in this category must be strictly controlled. 


5. The principle governing farm produce purchasing prices is to keep prices basically 
stable. For farm and sideline products in the first two categories, no localities or 
departments are allowed to sell at higher prices or at disguised higher prices without 

prior approval from the State Council. Before fulfilling state purchase quotas, 

localities and departments are not allowed to sell farm and sideline products at negotiated 
prices or at free markets. Units making purchases in areas concentrating on producing farm 
and sideline products in the third category must register at local industrial and commercial 
administrative departments and follow their unified management and distribution of goods, 
and they are not allowed to mutually drive prices up. 


6. Prices for commodities with seasonal price differences still should be adjusted from 
season to season. When there are unified state regulations on seasonal price differences, 
they should be followed. When there are no unified state regulations, the seasonal 
differences should be fixed and publicly announced by the provincial, municipal and autono- 
mous regional people's government. 
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7. Tax offices at all levels must collect taxes strictly according to regulations and, 
in case of delinquency, press for prompt payment. 


People's banks at all levels must strengthen their credit management and control the 
currency circulation, They should supervise purchasing and marketing activities. When 
they discover violations of stipulations in this circular, they should impose restriction 
on extending credit, settling accounts and making payments. 


8. No government institutions, mass organizations, PLA units andestablishments are allowed 
to engage in buying and reselling goods for profit. 


9. Country fair crade is a supplement to socialist commerce. It is necessary to strengthen 
management and do good work according to state policies in order to continue to invigorate 
this kind of trade and give play to its positive role. It is necessary to deal resolute 
blows at illegal activities such as speculation, profiteering and driving up prices. The 
small number of people who deliberately spread rumors to confuse the people and disrupt 

the market must be investigated and dealt with seriously. 


10. Following the publication of this circular, people's governments at all levels should 
organize departments concerned to conduct a number of general price checkups and mobilize 

the masses of the people to expose acts violating this circular. Units that really have 
violated this circular will be fined, receive no bonuses or will have the staff involved 
punished by withholding their wages or by administrative sanctions. With regard to units 

and individuals who refuse to pay fines or return their illegal income, the price departments 
have the authority to notify banks or cooperatives to have funds forcibly transfered from 
their deposits. Inserious case of violations of price discipline, industrial and commercial 
administrative departments may have the units closed and file charges against them with the 
judicial departments. General price checkups should be held periodically from now on and 
should not be relaxed. 


People's governments at all levels should further strengthen leadership over price work, 
strengthen the ranks of price control personnel in the cities, counties and industrial and 
commercial enterprises and organize the forces of all departments concerned to resolutely 
implement the stipulations of this circular. 


RENMIN RIBAO Editorial 
OWO91251 Beijing XINHUA Domestic Service in Chinese 1532 GMT 8 Jan 82 


[Text] Beijing, 8 Jan (XINHUA) -- RENMIN RIBAO on 9 January carries an editorial entitled 
"Important Measures for Stabilizing Commodity Prices." The text of the editorial follows: 


The State Council on 8 January issued a "circular on firmly stabilizing market commodity 
prices" and decided at the same time to lower the selling price of four Chinese-made goods -- 
wristwatches, television sets, transistor radios and stretch woolen cloth [tan li ni 1734 
0500 0716]. These are important measures to further enliven the economy, stabilize market 
commodity prices and ensure a stable livelihood for the people. 


At present, the situation of the national economy as a whole is good. In the past year, 

we achieved an all-round increase in agricultural production, overfulfilled the target 

for total industrial output value, scored big increases in light industrial production, 
achieved a basic balance between state revenues and expenditures and controlled currency 
circulation. Since the beginning of the new year, news of victory is continuously coming 
in from the industrial, communications and other fronts. The situation is gratifying. 
However, we should also see that the potential dangers in the national economy have not 

not been completely removed and that we still need a considerably long period of time 

and must work very hard to bring about a fundamental change for the better in the financial 
and economic situation. 
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In order to meet the goal put forward by the Fourth Session of the Fifth NPC to ensure 
basic stability of commodity prices, consolidate political stability and unity, ensure 
a stable livelihood for the people and provide conditions for the smooth development of 
production and construction, the State Council has decided to continue to strictly 
control market commodity prices, and this is absolutely necessary. 


The main guidelines of the State Council circular are: retail prices of all manufactured 
goods and farm produce on which prices have already been fixed by the state must not be 
raised; retail prices of all goods procured at negotiated prices can only be lowered and 
no raising of prices is allowed, In the past few years, production of four Chinese-made 
commodities -- wristwatches, television sets and so forth -- has developed rapidly and 
costs have dropped, thus making it possible for their prices to be lowered. Lowering 
the selling prices of these commodities will further promote production, expand sales 
and better meet the growing demands of the masses of the people for consumer goods. 

The two measures decided on by the State Council reaffirm our state's resolute imple- 
mentation of the principle to ensure basic stability of market commodity prices and are 
in line with the desire of the masses of the people. For a time rumors were spreading 
in society that prices of some commodities would soon go up. These rumors are utterly 
groundless. 


To conscientiously implement the State Council's "circular on firmly stabilizing market 
commodity prices," we must pay special attention to two tasks: to increase consumer goods 
production and properly organize market supplies; to strengthen market management and price 
control. The Spring Festival is approaching. Governments at all levels must energetically 
organize consumer goods production and allocation and do a good job in supplying the 

market during the busy season. At the same time, it is necessary to organize all depart- 
ments concerned to seriously conduct general price checks. Workers congresses and the 
masses or workers and staff members of industrial and commercial enterprises should 
strengthen control over prices. It is also necessary to mobilize the masses of the 

people to expose and inform against acts violating the State Council circular. Problems 
discovered through price checks must be handled promptly and seriously to strictly 

enforce price discipline. 


In the course of implementing the State Council circular, some industrial and commercial 
enterprises might encounter difficulties in production and circulation because prices 
will be strictly controlled. In the face of such problems, it is necessary first of all 
to establish an overall viewpoint in thinking, subordinate partial interests to the 
interests of the whole, strive to tap internal potential, stress economic results and 
raise production and management levels. When necessary, economic measures such as 
taxation, distribution of industrial and commercial profits and so forth may also be 
adopted to make proper adjustments conducive to the smooth progress of production and 
circulation. 


We believe that as long as the people's governments at all levels and the departments 
concerned work with one heart and one mind, rely on the masses of the people and heighten 
their revolutionary spirit in implementing the principles for economic construction set 
forth in the government work report approved by the Fourth Session of the Fifth NPC, 

we will surely be able to guarantee basic stability of commodity prices and advance 
triumphantly along the new trail towardeconomic development suited to conditions in our 
country. 


RENMIN RIBAO Editorial 
0W081401 Beijing XINHUA Domestic Service in Chinese 0748 GMT 8 Jan 82 


[RENMIN RIBAO 8 January editorial: "It Is First of All Necessary To Safeguard an Unimpeded 
Flow in the Planned Channel" ] 


[Text] Beijing, 8 Jan (XINHUA) -- A prominent part of the current task of state procure- 
ment of farm produce and sideline products, particularly those commodities that sell well 
or are in short supply, is not being satisfactorily fulfilled. Insufficient supply of 
commodities in the planned channel, that is, the main channel of commodity circulation, 
is affecting market supply and price stability. 
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Why was the task of procuring certain commodities under the state plan last year not 
fulfilled although we had a fairly good agricultural harvest and a considerably increased 
output of industrial crops? The main reason was that as the single-channel operation in 
commodity circulation turned into a multichannel one, all channels rushed to purchase 
those commodities that were short in supply and promised big profits while rejecting or 
taking a wait~-and-see attitude with regard to the huge quantities of commodities that 
promised small profits. Nobody wanted to buy what the peasants had plenty of, while 
everybody panicked to purchase at inflated prices what they had little of. This condi- 
tion does not favor the development of the national economy and the improvement of the 
people's livelihood. 


After the 3d plenary session of the party's llth Central Committee, we changed the 
commodity circulation system which was characterized by few channels and numerous con- 
necting links, resulting in expansion of commodity production. This was tremendous pro- 
gress. However, China is a socialist country and planned economy should be the mainstay 
while market regulation should be auxiliary. To stimulate the market, there should be 
leadership and planning, totally different from capitalist competition. There should be 
main and secondary channels for socialist commodity circulation. Under the present con- 
ditions in our country, the planned channel is the main channel and all other channels 
supplement and support the planned channel. They play their part in supporting the main 
channel and should not interfere with it or disrupt it. 


State commerce (mainly supply and marketing cooperatives in the countryside) plays the 
role of the main channel in commodity circulation. The state relies on state commerce 
to enforce regulation by plan regarding the market. State commerce is the mainstay of 
the urban and rural market. It is mainly through state commerce that the people's 
daily necessities are procured and supplied, supplies between different areas are arranged 
and balanced and prices are stabilized. Multichannel commodity circulation is like a 
large-scale irrigation network, with a main channel, lateral channels and sublateral 
channels. Although unlike the way water flows, commodities may not necessarily flow 
from the main channel into the lateral channels and then to the sublateral channels, the 
general idea is the same in that the main channel plays the main role while the others 
play a supporting role. If the main channel does not flow freely or does not permit an 
adequate flow, it will most probably disrupt, and not stimulate economic activity even 
though all other channels are wide open. 


At present, commodity prices are unstable in a number of rural markets, and speculators 
are taking advantage of this instability of prices to fish in troubled water. This 
situation is closely linked to the failure of local state-run commerce to influence the 
market. 


To ensure that the main channel is kept open, the state has stipulated that different 
forms of procurement and marketing methods shall be adopted for different kinds of 
commodities. Enforced unified and assigned procurement and planned supply of major 
commodities are a form of procurement and marketing through the main channel. State-run 
commerce is entrusted with the task of fulfilling the state plan. This function should 
have the support and protection cf the governments at various levels and the departments 
concerned. Before state-run commerce fulfills its task, other channels are not allowed 
to handle materials of the planned channel without authorization and without completion 
of necessary procedures. 


Besides certain collectively and individually run channels, the "tangled battle" among 
state-run enterprises themselves is a main source of impairment and disruption of the 
main channel. Factories purchase raw materials directly from production areas, commercial 
units order goods directly from cultivation units and a number of export departments 
stretch out their hands everywhere. Everyone makes his own move, regardless of whether 
local state-run commerce has fulfilled its unified and assigned procurement tasks or not. 
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As a result of the failure to follow the arrangements of the responsible departments, 
commodities of the planned channel flow in all directions in a disorderly manner, without 
going through the main channel, This leads to chaos in commodity prices and the weakening 
and wrecking of the state's overall plan. 


State-run commerce and industrial and commercial administrative departments have the 
responsibility to correct this situation through regulation, control and balance. China 
is asocialist country, and we must uphold planned economy while bringing into play the 
subsidiary role of market regulatory forces. It is wrong to ignore or abolish planned 
regulation in the name of enlivening the market. The regulatory role of the market should 
not be used to attack planned economy, nor can it be used to substitute for the latter. 
Our economic life will suffer if we ignore this. 


We must take the overall situation into consideration in making plans, handling things and 
resolving problems. Guaranteeing the opening of the main channel is tantamount to taking 
into consideration the overall situation in the commodity flow. At this stage of our 
economic readjustment, the general policy for economic work has been established. We 

must gradually readjust the relationship between the various channels while continuously 
improving the state's financial and economic condition. We must not put undue emphasis on 
partial interests while ignoring the general economic situation or harm the overall interest 
while pursuing partial interests. 


RENMIN RIBAO EDITORIAL ON COAL PRODUCTION 


HK110730 Beijing RENMIN RIBAO in Chinese 2 Jan 82 p 1 
{Editorial: "Enhance Enthusiasm, Produce and Transport More Coal") 


[Text] This year is the second year of further readjustment for our nation's national 
economy; it is also the second year of the sixth 5-year plan. This year's plan for the 
overall output value of industry and agriculture calls for an increase of 4 percent, and 
we should do all we can to exceed this figure. Whether or not we can complete this task 
depends to a large part on the production and transport of coal. Leading comrades of 

the party and government at the provincial, city and district levels should all pay a great 
deal of attention to the production of coal. According to the current plan, the completion 
of other energy resources cannot be increased in the short term, coal will be of critical 
importance in efforts to resolve the problem of power, fuel and energy. The policy of the 
Central Committee has already decided the way in which coal production should be increased 
and it is of upmost importance that this policy be seriously implemented; departments 
involved in coal production as well as leading comrades in the part, and government at 

all levels must firmly grasp this policy. As long as everyone pays close attention and 
firmly grasps the problem, the completion of this year's plan for coal production will be 
entirely possible. If the job is done well it may even be possible to exceed the plan's 
level of production. 


If coal production is to be improved the cadres and workers in the coal industry must be 
enthusiastic and full of vigor. As source of energy, coal is very important to the 
development of our national economy. Only by maintaining the necessary level of coal 
production will we be able to guarantee a 4 percent increase in overall industrial 

and agricultural production. While maintaining a stable level of production of 300 
million tons, the coal industry has over the past 2 years taken advantage of the situation 


and has carried out a program of read‘ ment that has already yielded results; particularly 
important has been the correction of inces in excavation work. There will be an 
actual increase in the output of co ing with this year and with this stable increase 


in production it will be possible ¢ te the task of readjustment. 
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The need to maintain a certain rate of growth in future coal production is essential to 
the situation as a whole. The broad masses of staff and workers in the coal mining 
industry must be fully aware o. the situation; they must develop their sense of respon- 
sibility as masters of their own affairs, learn to look at the situation as a whole, en- 
hance their enthusiasm and vigor, tap potential, overcome difficulties and work to ensure 
that this year's plan for coal production is completed, 


For several months at the beginning of last year the coal production situation was less 
than ideal, one of the major reasons being the failure to grasp the situation. Through 
hard work a large number of cadres had, by the month of August, begun to enhance enthusiasm 
and strengthen leadership; they began going down into the mines, laboring alongside the 
workers and within a short space of time production had improved and output began to 
increase steadily. We should heed this lesson and do all we can this year to carry out 
our work, make early preparations and contend for the initiative. In order to guarantee 
the completion of our production task for the whole year we must work hard to produce a 
little more in the first quarter of the year. The New Year and Spring Festival holidays 
both fall within the first quarter and for this reason it is essential to firmly grasp 
every month, every week and every day, and to make the proper arrangements. Only if we do 
a good job in the first part of the year will it be possible to keep the initiative going 
for the rest of the year. 


The raising of the per unit area yield of coal excavation work is a particularly important 
aspect of this year's efforts to increase production. For the past 2 years the per unit 
yield of coal mines under the unified state plan has been decreasing continuously. This 
decrease in per unit area yield clearly demonstrates that there is potential still to be 
tapped in the coal industry. All areas of our work should be directed towards the raising 
of per unit area yield. Different demands should be made of each different work area. 

In centrally controlled mines blast extraction plays a predominant role. If the per unit 
area yield of blast extraction work could be raised to the level of 1980 or October of 
last year there would be an increased production of 9 million tons in the centrally 
controlled mines. For this reason, blast extraction work is an important aspect of raising 
per unit area yields. 


We should make every effort to ensure that new pits already in operation are able to 
achieve their full design capability. Since 1976 there have been a total of 43 new mines 
put into operation in the centrally controlled mines with a design capability of over 22 
million tons. We must work hard to make sure that these new mines achieve their full design 
capability as soon as possible. With old mines we should, according to the different 
conditions, try every means possible to extract a little more coal. Jingxing pine 

in Hebei Province is an old mine which has been in operation for nearly 80 years. The 
workers and staff did everything they could to renew mining in this old area and managed 

to raise the recovery rate of coal mining work by 15-25 percent; the recovery rate in the 
whole area reached as high as 90 percent which is more than 20 percent higher than the 
average rate of recovery in China's mines. Such persistent efforts to tap hidden potential 
and this spirit of respect for coal resources are worthy of serious study. 


Most important of all is the need to carry out thoroughgoing reorganization in each enter- 
prise. In accordance with the special characteristics of coal mining enterprises, the 
important aspects of this reorganization are as follows: reorganization of the leading 
group should begin with the rectification of thinking and work style; reorganization of 
the ranks should begin with the rectification of labor organization and discipline; the 
alteration of wages and rewards should begin with the fulfilling of quotas; the reform of 
production techniques and management should begin with a firm grasp of the basic work 
involved in coal extraction; the reform of management should begin with a search for waste, 
the stopping up of all loopholes and a rectification of financial discipline. Only when 
such readjustment has been carried out will it be possible to develop coal production at 

a steady pace and to enhance the enthusiasm of workers and staff. This will ensure that 
all areas of our work advance along the right track. 
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While departments responsible for coal need to produce more coal, railway departments 

need to transport more coal. There needs to be a large increase in the amount of coal 
transported in 1982; this increase should be centered inShanxi, Inner Mongolia, Ningxia, 
Henan and other provinces and areas, Railway workers and staff need to enhance enthusiasm, 
overcome difficulties and courageously bear this heavy burden. In circumstances where 
there is a shortage of power, engines and cars for transport of essential goods and 
materials must be guaranteed first of all. Special efforts should be made to transport 
coal so as to ensure that coal produced in the centrally controlled mines is not allowed 

to accumulate. 


Burdened with the onerous tasks of readjustment the workers and staff in the mining 
industry struggled arduously in 1981 to stabilize the production level of coal at about 
600 million tons. Exceeding their production quota they fulfilled the state plan and 
made a contribution to each section of the national economy. We firmly believe that in 
the new year the great masses of workers and staff in the mining industry will certainly 
be able to make an even greater contribution. 


ECONOMISTS ON ROLE OF BANK IN NATIONAL ECONOMY 


OW110445 Shanghai City Service in Mandarin 2300 Gi! 10 Jan 82 


[Text] According to a special reporter of the SHIJIE JINGJI DAOBAO [WORLD ECONOMIC REVIEW], 
noted economist Xue Muqiao, in his letter to the first annual meeting of the Association 

of Economic Affairs in China written at the end of 1981, stated that it is necessary for 
China to change the People's Bank of China into a central bank, improve the banking 

system and bring into full play the role of the bank as a lever in the development of the 
national economy. Xue Muqiao said the central bank can control the issuance of currency, 
adjust interest rates and adopt other measures to regulate the flow of currency and combat 
inflation. 


Another noted economist Yu Guangyuan, in his letter to the first annual meeting of the 
Association of Economic Affairs in China, pointed out that to study the intermediate 
economy is the best way to make bank investments. The amount of short- and intermediate- 
term loans from banks are relatively small. However, such loans usually yield fairly good 
results. Therefore, issues in the field of intermediate economics must be taken into 
consideration. The so-called intermediate economy is neither a macroeconomy nor a micro- 
economy. It is based on theories of macroeconomics as well as microeconomics. 


BEIJING STRESSES RECTIFICATION OF PARTY STYLE 


0W081049 Beijing Domestic Service in Mandarin 1200 GMT 7 Jan 82 
[Station commentator's article: "Rectify Party Style, Vigorously Grasp Such Work") 


[Text] This is the beginning of 1982. During the new year, can we achieve something 
remarkable in dealing with the issue of party style that determines the party's life and 
death and affects the four modernization program and expect a decisive turn for the better 
in this situation? This is one of the major events of the wtmost concern to the whole 
party and all the people in the country. It is also a pressing task before all our party 
committees and discipline inspection commissions. Since the Jd Plenary Session of the 
llth CCP Central Committee, the CCP Central Committee, its Discipline Inspection Commis- 
sion and the departments concerned have issued a serivs ©! ‘ocuments including the 

Guiding Principles for Inner-Party Political Life. They seve also worked out many 
regulations and systems closely connected with the actual conditions in various localities. 
These are all rules for fostering the spirit of uprightness and combating unhealthy 
tendencies. Now, our task is to be determined to vigorously implement these regulations 
and systems. 
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Not long ago, a comrade of the central authorities pointed out: in correcting party style, 
we must tackle every issue in a down-to-earth manner. We could score remarkable achievements 
if every country is able to correct several or scores of unhealthy tendencies each year. 

Even if we have many problems, we will be able to improve our party style through our 
unremitting efforts. To vigorously carry out our work in this regard, it is necessary for 
the leadership at all levels, particularly the principal leading comrades of the party 
committees, to take action and solve actual problems thoroughly, especially the key 

problems. If we only pay lip service to the problems or if the principal leaders fail 

to earnestly implement the plans and measures that have been worked out, vigorously 

grasping our work will become empty talk. 


Many facts indicated that wherever the leading comrades are determined to vigorously 
grasp the party style, the work of correcting party style is invariably carried out well. 
To vigorously grasp our work in this regard, it is essential to strengthen our leadership 
and begin working with the leading bodies which have many problems. First of all, we 
must correct the style of the leading bt: “ies. On the basis of the spirit of "tell the 
truth, do not save face" we should courageously use the weapon of criticism and self- 
criticism in dealing with those leaders who either show a bureaucratic attitude or try to 
shirk their responsibilities, those whe dare not criticize and struggie against various 
kinds of unhealthy tendencies, and those who help their relatives and friends seek private 
interests and take the lead in carrying out unhealthy practices. We must sternly deal 
with those who are involved in serious cases. We must deal even more sternly with those 
who hold high positions and have seniority. The party committee at the higher level should 
send responsible comrades to personally help those leading bodies with many problems to 
solve their problems. We must distinguish important issues from less important issues 

in the same manner nor should we deal with these issues only when they crop up. We must 
pay attention to the most important issues and tackle them one by one. At present, what 
are the key issues to which we must pay full attention? The first one is the issue of 
ideological trends. This issue is one of adopting the same political stand as the party 
Central Committee. The second issue is the violation of state law and party discipline 

in the economic sphere. The third issue is one of bureaucracy and lack of responsibility. 
If we pay full attention to these important issues, we will make some breakthroughs in 
correcting party style. 


In the course of rectifying party style and paying attention to such work, we must closely 
rely on the masses, follow the mass line, and conscientiously conduct investigation and 
study. It is essential to give full play to the supervisory role of the masses. As seen 
from the entire work, we must grasp the central theme of ideological] education from 
beginning to end. Only by helping the broad masses of party members and cadres raise 
their political and ideological level will it be possible to solve our problems. 


In short, to correct the unhealthy tendencies within the party is an extremely arduous, 
complex and protracted task. We must grasp this task in a down-to-earth manner. We must 
"seize the hour and seize the day" and race against time while seeking truth from facts and 
accenting actual results. We must strengthen our determination and make steady progress. 
The present situation is conducive to rectifying party style. We must be determined to 
carry out work in this regard and score new, remarkable results in this new year. 


VICE COAL MINISTERS RETIRE, BECOME ADVISERS 


0W091832 Beijing XINHUA Domestic Service in Chinese 1518 GMT 9 Jan 82 


[By XINHUA correspondent Huang Fengchu] 


[Text] Beijing, 9 Jan (XINHUA) -- In response to the call of the party Central Committee, 
six veteran comrades in the Ministry of Coal Industry handed in their resignations as vice 
ministers and members of the leading party group or requested to leave their posts for 
convalesence or to serve as advisers. 
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Their requests were recently approyed by the party Central Committee and the State Council. 


The six veteran comrades are: Zhong Ziyun, Wang Xinsan, He Bingzhang, Yang Yifu, 

Zhao Zishang and Jia Linfang. They all joined the revolution during the periods of the 
revolutionary civil wars or the war of resistance against Japan, and most of them have 
worked for decades on the coal front and made contributions to the party's cause. Now 
advanced in years, the comrades have repeatedly requested to leave their posts for con- 
valescence or to retire to the second line. Zhong Ziyun has been requesting to retire 
to the second line since the early part of 1980, repeatedly indicating his sincerity and 
determination by telephoning, submitting reports or directly talking to leading comrades 
of the Organization Department of the party Central Committee. 


Yang Yifu said: I am over 70 and really feel I am no longer vigorous. I thought of 
retiring after the party's 12th national congress. But I think now is the time. It is 
better for me to retire earlier. 


Wang Xinsan said: As I am no longer physically capable of doing what I hope to do, I 
have made up my mind to retire to make room for successors in the interest of the party's 
cause. 


Jia Linfang said: Veteran comrades gradually retire to the second line to allow comrades 
in the prime of life to fill leading positions. This is a matter of great importance 
concerning the future of the country and our cause. I give my firm support. 


He Bingzhang and Zhao Zishang said that after retiring from the first line they would 
continue to study and do what they can for the four modernizations to prove themselves 
worthy of the decades of nurturing by the party. 


EDITORIAL STRESSES SCIENTIFIC FARMING METHODS 


HKO90757 Beijing RENMIN RIBAO in Chinese 29 Dec 81 p 1 
[Editorial: "Science and Technology Must Suit the New Situation in the Countryside"] 


[Text] In his report on the work of the government delivered at the Fourth Session of 
the Fifth National People's Congress, Premier Zhao Ziyang put forth a 10-point 

policy for developing our country's economy. The first point is: "Accelerate the 
development of agriculture by relying on correct policies and on science." This correct 
policy has been carried out in our country's rural areas since the 3d Plenary Session 

of the llth CCP Central Committee, greatly arousing the enthusiasm of the 800 million 
peasants and bringing about enormous results in the form of an all-round increase in 
agricultural production. At present, various forms of production responsibility systems 


are being gradual! roved and the peasants are becoming more and more enthusiastic 
in learning scie: ipplying it to agriculture. How to suit this new situation and 
meet the peasants emands in this area has become an important task on the agro- 
scientific and vcechnological front. 


Scientific and technological research on agriculture have been conducted since the found- 
ing of the PRC, and the enormous results achieved from this research have been extensively 
put into practice, to the welcome of the peasants. However, influenced by "leftist" 
ideas, many localities formerly publicized scientific and technological knowledge by 
resorting to coercion and commandism, giving arbitrary and impracticable directions and 
demanding "uniformity," thereby harming the peasants’ interests and dampening their 


enthusiasm for learning science and applying it to practice. Now that the peasants have 
been given decisionmaking power, they will become more enthusiastic in learning science 
and their sense of responsibility will grow. They will diligently farm the land and 
carry out other production work which they undertake to do. They will apply their scien- 
tific and technological knowledge to their work by all possible means. Fine strains of 
farm products and other scientific and technological achievements have been popularized 
in the past few years. 
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As a result, agricultural production has been increased tremendously. More and more cadres 
and peasants understand that science and technology mean productive forces and that 
science can be used to accelerate the development of production. The peasants are as 
deeply interested in hearing lectures on science and technology as they are in watching 
theatrical performances. They exchange fine strains of seeds with each other. They go 
on their own initiative to learn from agrotechnicians. They buy farm machines and books 
on science and technology. This shows that there is now a firm mass base for conducting 
scientific and technological research on agriculture and popularizing scientific and 
technological knowledge. This "enthusiasm for science" among the masses has some new 
characteristics, First, the knowledge and skills of scientific farming were formerly 
popularized among 5 million production teams but are now popularized among collective 
units as well as countless individual peasant households, so that the scope has been 
widened. Moreover, the peasants have a greater sense of responsibility because these 
knowledge and skills concern their personal interests. Second, in the past, only the 
scientific and technological knowledge concerning grain production was popularized, but 
the scientific knowledge and skills which are now popularized deal not only with farming, 
but livestock breeding as well, so that more work needs to be done. For this reason, 

an all-out effort should be made to suit this new situation and accomplish the tasks on 
the agroscientific and technological front and to gradually arouse the “enthusiasm for 
science." 


In order to guide and support the peasants in learning science and applying it to practice, 
we must proceed from the realities in our country's rural areas. At present, the rural 
cadres and the commune members are working diligently and enthusiastically. They have 

the experience of traditional intensive and meticulous farming, but they do not have much 
cultural and scientific knowledge and are ignorant of modern science and technology. 

For this reason, it is first necessary to grasp the fundamental task of popularizing educa- 
tion in the countryside and to realistically help the peasants master basic agroscientific 
knowledge and carry out scientific research on agricultural production, in order to lay a 
firm foundation for the popularization of scientific and technological knowledge. At the 
same time, it is necessary to grasp typical cases, hold on-the-spot meetings and establish 
"scientific and technological households" in order to help the peasants know what science 
and technology are and master scientific and technological knowledge as quickly as possible. 
It is also necessary to carry out survey and zoning of the agricultural resources, to 
clarify the conditions of the natural resources and the social and economic conditions, 
and to provide scientific data for readjusting the internal structure of agricultural 
production, improving crop patterns and giving play to the superiority of agricultural 
production. When the peasants have grasped the scientific data on the local natural 
resources and know more about the water, soil, light, heat and air resources and other 
natural conditions which are indispensable to plant growth, they will carry out production 
scientifically and increase production tremendously. 


To develop agricultural production and build the rural areas, we must chiefly rely on 
correct policies and on science, depend on the forces of the masses and try to score 
great economic results with a small investment. To achieve this end, we should put the 
agroscientific research and the popularization of farming techniques in an important 
position, link the achievements in modern scientific and technological research with our 
country's fine tradition of intensive and meticulous farming, do as much work as possible 
with the least possible amount of money, and seek relatively good economic results. At 
present, it is first necessary to make full use of our achievements in scientific and 
technological research. Since liberation, achievements have been made in more than 4,000 
cases of agroscientific and technological research throughout the country, but only a 

few of them have been widely put into practice. 
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If all these achievements can be popularized by spending a small amount of money, it 
will be possible to increase production quickly and substantially. Various localities 
should classify their agroscientific and technological achievements and draw up plans 
for popularizing these achievements one after another. At the same time, they should 

sum up and popularize their experience with growing high-yield crops. The experience 
of harvesting high yields of crops is a crystallization of the combination of our country's 
traditional farming skills and modern advanced farming technology. It requires a small 
investment and produces results quickly. It should therefore be summed up seriously and 
popularized vigorously. Furthermore, it is necessary to grasp the local key projects 
for increasing production, include them in the plan for scientific research and 
popularization and concentrate forces to accomplish these projects so as to achieve good 
results as quickly as possible. 


The agroscientific and technological work in our country lags far behind the development 
of the current situation: there are insufficient agrotechnicians, the agroscientific 
research units are not fully staffed and are not functioning properly, their tasks are not 
clearly specified and there are many gaps in the scientific research program. Leaders at 
all levels should attach importance to developing the contingents of agrotechnicians and 
to realistically improving the conditions for their work, studies and lives. Efforts 
should be made to run the agricultural colleges and the intermediate agrotechnical schools 
and foster the greatest possible number of scientists and technicians. Cadres engaged 

in different branches of technical work should be trained by groups and by stages. Agro- 
technicians should be encouraged to carry out private study and those who have scored 
excellent results in their studies should be promoted. Agroscientific research units should 
be reorganized, and the questions concerning their irrational structure and the inability 
of their personnel to display their special skills should be seriously solved. Scientific 
and technological units at and below the county level should devote their energies 

mainly to popularizing farming skills. There should be an overall balance in the items 

of agroscientific research to be carried out all over the country. Some scientific 
research projects which bring great economic profits to agricultural production, such 

as the improvement of strains to increase output, should be carried out by coordinated 
efforts, so as to overcome difficulties and harvest more farm crops. 


FIRST COMPREHENSIVE ATMOSPHERIC TEST CONDUCTED 


0W081103 Beijing XINHUA Domestic Service in Chinese 1247 GMT 7 Jan 82 


[Text] Beijing, 7 Jan (XINHUA) -- China recently conducted its first comprehensive field 
atmospheric test in the Beijing area. This test was organized by the Environmental Science 
Committee of the Chinese Academy of Sciences and was carried out with the cooperation 

of the Atmospheric Physics Institute, the Environmental Chemistry Institute and the High 
Energy Physics Institute of the academy. 


The test was conducted over an area of more than 3,000 square kilometers from Beijing 

to Langfang. Thirteen sampling and testing spots were set up between the former Imperial 
Palace at the center of the city and Langfang near Tianjin. The test covered temperature, 
humidity, wind direction, wind speed, floating dust, colloidal matter in the air, sulfur 
dioxide, sulfates, polycyclic aromatic hydrocarbons and bensene soluble organic 

compounds. A total of some 2,500 samples were collected. Moreover, it was the first 

time that our country achieved success in using sulfur hexafluoride for the [words 
indistinct] experiment in the field. 


This was the first such comprehensive field test ever conducted in our country -- a 
large-scale multiparameter test with many sampling and testing spots working simultaneously. 
The purpose of the test was to determine the quality of the atmospheric environment in 

this area and to study the laws governing the distribution, movement, diffusion and 
transformation of the principal contaminants discharged into the air through the burning 

of coal. Data obtained will be used as a scientific basis for setting up atmospheric 
quality standards in various areas, making rational arrangements for use of energy 

sources and planning the work and layout of cities and towns. 
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ANHUI ANNOUNCES GOVERNMENT OFFICIALS APPOINTMENTS 


0W091746 Hefei Anhui Provincial Service in Mandarin 1100 GMT 9 Jan 82 


[Text] Announced below are 19 officials whose appointments, submitted by the Anhui 
Provincial People's Congress Standing Committee as recommended by the provincial people's 
government, have been approved by the State Council: 


Huang Yu, concurrently chairman, Anhui Provincial Economic Commission; (Ma Weimin), 
chairman, Anhui Provincial Physical Culture and Sports Commission; (Zheng Jiaqi), director, 
Anhui Provincial Office of National Defense Industry; (Shi Xinlin), director, Government 
Offices Administration Bureau, Anhui Provincial People's Government; (Wan Nian), director, 
Standardization and Metrology Bureau, Anhui Provincial People's Government; (Cao Chuanlin), 
director, Anhui Provincial Broadcasting Bureau; (Hong Pei), director, Historic Relics 
Bureau, Anhui Provincial People's Government; (Shi Jimin), director, Publishing Bureau, 
Anhui Provincial People's Government; (Zeng Xingw), director, Meteorological Bureau, 

Anhui Provincial People's Government; (Chen Lisheng), director, Aquatic Products Bureau, 
Anhui Provincial People's Government; (Li Houping), president, Anhui branch, People's 
Construction Bark of China; (Zeng Biliu), director, Supply Bureau, Anhui Provincial People's 
Government; (Wu Lang), director, Anhui Provincial Posts and Telecommunications Administra- 
tion; (Jiang Yousheng), director, Anhui Provincial Power Industry Bureau; (Liu Gan), 
director, First Department of Industry, Anhui Province; (Ma Aimin), president, Anhui branch, 
Agricultural Bank of China; (Zheng Feng), chairman, Anhui Provincial Commodity Prices 
Commission; (Liu Helin), director, Anhui Provincial Foreign Trade Bureau; and (Chen 
Zhixiang), director, Administration of Industry and Commerce, Anhui Provincial People's 
Government. 


FUZHOU PLA UNITS MILITARY TRAINING REVIEWED 


0W042323 Beijing XINHUA Domestic Service in Chinese 0709 GMT 1 Jan 82 


[Text] Fuzhou, 1 Jan (XINHUA) -- According to XINHUA reporters Yang Hefa and Xu Haowen, 
the leading cadres at all levels in the Fuzhou PLA units have maintained close touch with 
reality, conscientiously strengthened military training and scored remarkable achievements. 


From a recent meeting held by the Fuzhou PLA units in military education and training, 

the reporters learned that the results of Fuzhou PLA units’ 1981 live firing with infantry 
weapons were rated excellent. The level of much specialized technology in various services 
branches has been raised by a grade or two. There have been new breakthroughs in tactical 
training. Various services branches have remarkably improved their coordination capabil- 
ities and military operations direction. 


For the past year, leading cadres at all levels in the Fuzhou PLA units have brought into 
full play their revolutionary spirit of the war years and devoted themselves to military 
training. According to a survey, more than 1,000 cadres at and above regimental level 
joined cadres and fighters in the forefront of training in night movement, .ndividual 
tactical approach work and attack and in learning and studying the various issues in 
modern military operations. Various divisions have set up training centers. Many units 
have implemented the system of leading cadres "taking full responsibility for completing 
each training project and yielding results within a certain time limit," and delegated 
personal responsibility to individuals. On the basis of modern warfare requirements, a 
certain division worked out five key projects with a divisional level leading cadre taking 
full responsibility to complete each project. Deputy divisional Commander Zhang Jianmin 
took full responsibility for completing the project of firing at a moving tank with a 
rocket launcher. He went to the training camp himself and led the rocket launcher oper- 
ators in repeatedly carrying out practices, studying the scientific courses concerned and 
trying to establish rules. 
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After more than 50 discussions in the course of training, the division has doubled its 
percentage of hits. In order to improve the capabilities of the leading organ in 
organizing and directing its staff members in time of war, Wang Xikun, commander 

of a certain division, led the cadres of the leading organ out of their barracks six 
times for field training, covering several hundred li. While explaining the situation, 
he led all cadres in carrying out practices, and, little by little, imparted his actual 
combat experience in helping the division's leading organ to improve its capabilities 
in carrying out military exercises and directing military operations. 


In order to help troops improve their shooting accuracy, the leading cadres of various 
antiaircraft units led the commanders and fighters in assiduously studying mathematics 

and various science courses concerned and in earnestly looking for the best trajectory in 
firing at an aircraft. Having found the way to improve their accuracy through experiment, 
the leading cadres at and above regimental level of a certain antiaircraft division once 
again went to work in grassroot units last year to give group guidance and effectively 
improve the division's capabilities in firing at aircraft. In the live ammunition test 
held at the end of last year, the antiaircraft units obtained a perfect score, and the 
overall appraisal of their performance was outstanding. 


In the course of overcoming difficult problems, leading cadres at all levels of the Fuzhou 
PLA units were good at using their heads and brave in discovering new experiences. In 
close connection with the study of a foreign army, Xu Lianfa, commander of a certain 
division, organized the troops to repeatedly carry out exercises in dealing with the foreign 
army, so that the troops would understand even more clearly the purpose of training and 
against whom the training is aimed. In July last year, the leading organ of the Fuzhou 

PLA units held an on-the-spot meeting in the divisional compound, calling on all units to 
learn from its experience. In order to help staff personnel do a still better job in 
receiving strategic training, Wang Zhaokun, deputy commander of a certain army, assiduously 
studied both ancient and modern, Chinese and foreign military works including "Sun 

Bin's Art of War." He led staff personnel to call on veteran cadres who had fought 100 
battles, and compiled some 50 examples of strategy and tactics. In close connection with 
the special features of various services branches' battle coordination, he wrote over 
100,000 words in teaching manuals and distributed them among staff personnel for their 
study. He also led them in carrying out exercises in decisionmaking and in working out 
measures in face of different terrain, weather and enemy dispositions. After practicing 
for more than a month, he not only created strategic training situations for the troops 

but also assisted more than 80 staff personnel in raising their strategic standards. 


JIANGXI HOLDS MEMORIAL MEETING FOR PAN SHIYAN 


0W070536 Nanch ng Jiangxi Provincial Service in Mandarin 1100 GMT 6 Jan 82 


[Excerpts] A memorial meeting was held at the auditorium of the Nanchang funeral home 
this afternoon for Comrade Pan Shiyan, deputy to the Fifth NPC, standing committee member 
of the Central Committee of the China Democratic National Construction Association, stand- 
ing committee member of the All-China Federation of Industrialists and Businessmen, vice 
chairman of the Jiangxi Provincial CPPCC Committee, member of the Standing Committee of 
the Fifth Jiangxi Provincial People's Congress and chairman of the Jiangxi Provincial 
Committee of the China Democratic National Construction Association. 


Wreaths were sent by the NPC Standing Committee, the CPPCC National Committee, the United 
Front Work Department of the CCP Central Committee, the Central Committee of the China 
Democratic National Construction Association, the All-China Federation of Industrialists 
and Businessmen, and by Hu Juewen, vice chairman of the NPC Standing Committee; Hu Ziang, 
vice chairman of the CPPCC National Committee and chairman of the All-China Federation 

of Industrialists and Businessmen; and responsible persons of the Central Committee of 
the China Democratic National Construction Association and the All-China Federation of 
Industrialists and Businessmen Sha Qianli, Sun Qimeng, Sun Xiaocun, Luo Shuzhang, Hu 
Ziying, Huang Guangying, Hua Yuqing, Zhang Jingli, Huang Liangchen and Huang Jieran. 
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Wreaths were also sent by responsible comrades of the Jiangxi Provincial CCP Committee, 

the standing committee of the provincial people's congress, the provincial people's govern- 
ment and the provincial CPPCC committee Jiang Weiqing, Yang Shangkui, Bai Dongcai, Fang 
Zhichun, Ma Jikong, Xu Qin, Luo Mengwen, Zhang Yuqing, Xu Min, Li Zhizhang, Hu Delan, 

Liu Huping, Zhong Ping, Lai Shaoyao, Gu Jiguang, He Zhikun, Shen Hanqing, Zhu Kaiquan, 

Wu Zhenduo, Li Huafeng, Ni Nanshan and Liu Jianhua. Wreaths were also sent by responsible 
persons of departments concerned under the above organizations and by Comrade Pan Shiyan's 
friends and relatives. 


Among those who attended the funeral meeting were responsible comrades of the Jiangxi 
Provincial CCP Committee, the standing committee of the provincial people's congress, 

the provincial people's government and the provincial CPPCC committee Fang Zhichun, Ma 
Jikong, Zhao Zhijian, Huang Demin, Xu Qin, Zhang Yuqing, Zhong Ping, Lai Shaoyao, He Shijun, 
Shen Hanging, Zhu Kaiquan, Li Huafeng, and Liu Jianhua. Comrade Fang Zhichun, chairman of 
the provincial CCP committee and vice chairman of the provincial CPPCC committee, delivered 
a memorial speech. 


Responsible comrades of the provincial CPPCC committee and the united front work depart- 


ments of the provincial CCP committee visited Comrade Pan Shiyan in Beijing hospital during 
his illness. 


ZHEJIANG'S TIE YING SPEAKS AT HANGZEOU MEETING 


OWO80252 Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 31 Dec 81 


[Excerpts] The First Session of the Sixth Hangzhou Municipal People's Congress ended 
successfully this morning after covering various items on the agenda. During the 7-day 
session, the deputies seriously discussed and examined Chen Anyu's report on the work of 
the Hangzhou Municipal People's Government and other reports. 


Prior to the closing session, Tie Ying, first secretary of the Zhejiang Provincial CCP 
Committee and chairman of the standing committee of the provincial people's congress; and 
Zhang Jingtang and Cui Jian, deputy secretaries of the provincial CCP committee, met with 
all deputies and members to the First Session of the Fourth Hangzhou Municipal CPPCC Com- 
mittee, who attended as observers. 


Comrade Tie Ying delivered an important speech at the session. He said we made new strides 

in all our work in 1981. The national economy has taken a turn for the better and the 
political situation has become more stable. The year 1982 is approaching. In this new 

year, we should do even better in all fields than in the previous years and make still 

greater progress in socialist construction. Comrade Tie Ying's remarks implied: 1) Material 
and spiritual civilizations should be developed simultaneously and new gratifying achievements 
made in these two areas; 2) economically, we should strive to attain a more practical speed 
of development; 3) we should make efforts to improve social order, social mood and the 
party's style of work decisively. 


Comrade Tie Ying said that in developing spiritual civilization, efforts should be made in 
the following five areas: 


1. We should mobilize the whole party and the entire social force to create a powerful 
and perpetual public opinion for developing socialist spiritual civilization in society. 


2. All government organs, PLA units, enterprises and business units, schools and mass 
organizations should take the lead in social welfare activities, such as those to promote 
the "five stresses and four beauties," cover the motherland with trees and beautify the 
environment, and carry them out in a sustained way. 


3. We should consolidate the grassroots organizations in cities, towns and rural areas, 
intensify the party's ideopolitical work and build up political power there. 


I, ll Jan 82 04 PRC REGIONAL AFFAIRS 
EAST REGION 


4, We should strengthen the work of the party's discipline inspection departments and 
other public security and judicial departments in order to clear up unsolved problems in 
implementing policies. 


5. We should transform the superstructure and streamline the organization in a planned 
and systematic manner and make efforts to overcome bureaucracy so as to greatly improve 
work efficiency. These are our targets for struggle in the new year. 


Comrade Tie Ying also pointed out that we should also do well in the construction of 
Hangzhou municipality by taking steps to transform the old city proper, while building 
anew city. We should set our mind to rebuilding one or two neighborhoods within the next 
few years. We should proceed in a step-by-step and thorough manner like (Wang Chonglun) 
processing bean curd. So long as we have firm determination, the right policies, correct 
methods and effective measures, we shall be able to overcome all difficulties and achieve 
results. 


The closing session unanimously passed resolutions on the work of the government, on the 
initial projection of the implementation of Hangzhou municipality's 1980 final accounting 

and the 1981 budget and the plan for its 1982 revenue and expenditure, on the report 
concerning the work of the Hangzhou Municipal Intermediate People's Court and on the report 
concerning the work of the Hangzhou Municipal People's Procuratorate. The session also 

heard and approved a report by the motion examination committee on the examination of motions. 


Chen Xia, chairman of the Standing Committee of the Hangzhou Municipal People's Congress, 
delivered a closing speech. He hoped that the deputies would transform the spirit of this 
session into action, fulfill all the tasks put forth by the session, grasp the work well 
for this winter and next spring, develop the excellent situation and strive to win new 
victories in socialist construction. 


Elections st Meeting 
OW110835 Hangzhou ZHEJIANG RIBAO in Chinese 1 Jan 82 p 1 


[Text] The First Session of the Sixth Hangzhou Municipal People's Congress was held 25-31 
December. Chen Anyu [7115 1344 5038], chairman of the Hangzhou Municipal Revolutionary 
Committee, delivered a report on the work of the government on behalf of the municipal 
revolutionary committee. Reviewing and summing up the work in the past 5 years, the report 
put forth construction plans and targets of the struggle for building Hangzhou into a 
beautiful, clean, civilized, prosperous and scenic socialist city for tourism. 


Tie Ying, first secretary of the Zhejiang Provincial CCP Committee and chairman of the 
standing committee of the provincial people's congress, also spoke at the session. 


The session elected Chen Xia [7115 0204] as chairman of the Standing Committee of the Sixth 
Hangzhou Municipal People's Congress, and Wan Jindong [8001 6651 2839], Liu Yanru [0491 1693 
0320), Song Guangceai [1345 0342 1752], Zheng Zhixin [6774 1807 2450], Sun Daofu [1327 6670 1133] 
and Luo Yunxian [5012 0061 0103] (female) as vice chairmen. It also elected Zhou Feng 

{0719 1496] as mayor of Hangzhou municipality, and Wang Fusheng [3769 1381 3932], X" Xingguan 
[6079 5887 6306], Zhao Yuwen [9392 3768 3306], Zhao Wenhua [9392 2429 5478], Hu Tianming 

{5170 1131 2494], Guo Guisheng [6753 2710 4141], Gu Weiliang [7357 4850 5328], Lu Zude 

[7120 4371 1795] and Zhang Xueli [1728 1331 3810] as vice mayors. 


BRIEFS 


FUJIAN BIRTH CONTROL AWARD -- The leading body of the Fuzhou PLA units recently conferred 

the honorable title of "red banner unit for birth control" on the Fujian Provincial Military 
District. Last year the party committees of the Fujian Provincial Military District 
strengthened leadership and carried out meticulous ideological work among armymen in planned 
parenthood. Leadership at various levels vigorously publicized the good deeds of good people 
in planned parenthood and helped cadres and fighters to solve practical problems. With 
improvements in the livelihood of armymen's dependents, planned parenthood was greatly 
encouraged. Currently, 100 percent of the military families under the Fujian Provincial 
Military District have only one child. [Fuzhou Fujian Provincial Service in Mandarin 

1120 GMT 6 Jan 82 OW] 
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GUANGDONG PROPOSES TAIWAN SCIENTIFIC COOPERATION 


HK110616 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 10 Jan 82 


[Text] The standing committee of the provincial science and technology committee recently 
issued a six-point proposal on establishing contacts and launching academic activities 
with Taiwan science and technology circles. The proposal made the following points: 


1. Taiwan science and technology bodies are welcome to come to Guangdong to visit, give 
lectures, and carry out academic exchanges. The province is also ready at any time to send 
a delegation to visit Taiwan to carry out academic exchanges there. 


2. Taiwan science and technology figures are welcome to come to Guangdong to visit 
relatives and friends, tour the province, give lectures and carry out academic exchanges. 


3. Taiwan science and technology circles are welcome to provide scientific suggestions 
regarding national economic construction in the motherland and Guangdong Province. 


4. The Guangdong Provincial Science and Technology Association is ready at any time to 
hold academic seminars with Taiwan science and technology academic bodies. 


5. The provincial science and technology association is willing to exchange academic 
publications and materials with Taiwan science and technology academic bodies and figures. 


6. Taiwan universities and colleges and student associ*tions are welcome to send delega- 
tions of young people and juveniles to take part in the sumer and winter camping 
activities organized by the Guangdong Provincial Science and Technology Association. The 
association is also ready at any time to sponsor scientific and technological activities 
for youths and juveniles together with Taiwan universities and colleges and student 
associations. 


ZHENGZHOU'S LIU JIE SPEAKS ON CHEN YUN SPEECH 


HK110911 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 8 Jan 82 


[Summary] "According to a report in HENAN RIBAO, on 3 January, the Standing Committee of 
the Henan Provincial CCP Committee seriously studied and discussed Comrade Chen Yun's 
important speech ‘Tell the Truth; Don't Save Face,' delivered at the Seventh CCP Congress 
in 1945. Im light of Henan's actual conditions, the participants talked freely about 
their understanding, experience and suggestions on how to earnestly improve the party's 
work style, strengthen unity inside and outside the party, further improve various kinds 
of work and build a socialist material and spiritual civilization in the new year." 


Comrade Liu Jie, first secretary of the Henan Provincial CCP Committee, presided over 
the study and discussion. All participants spoke at the meeting. 


During the discussion, they all held that in his speech, Comrade Chen Yun made use of 

the viewpoint of historical materialism and profoundly and vividly expounded on a question 
of principle -- the correct attitude toward merits and mistakes and on the correct 
relationship between the people, the party and the individual. The speech is an important 
document for strengthening the party. It is of great significance today when we are striving 
to make decisive improvement in the party's work style. 


"All comrades of the party, especially leading cadres at the county level and above, must 
seriously study and clearly understand this speech by Chen Yun. In accordance with the 
Central Committee's instructions and in the light of reality, they must bravely take up 

the weapon of criticism and self-criticism, clear away their political dust and germs, 
scruggle against all unhealthy trends within the party, strive to make decisive improve- 
ment in the party's work style in the new year and do a good job in various kinds of work." 
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In his speech, Comrade Chen Yun called on our cadres, especially leading cadres, to 
uphold the party spirit in dealing with all erroneous matters, both their own and 
others’ and both inside and outside the party and to stress truth, not face-saving. 


"All participants pointed out: 1) Some party members and leading cadres are gravely 
imbued with individualism. They seek fame and position. Of these, some committed serious 
mistakes during the Great Cultural Revolution and have, up till now, refused to make self- 
criticism. Some even denied what they had confessed and have gone so far as to demand 

the party's clarification of them. After some were given lighter punishment or exempted 
from punishment, they put forth prerequisites for their accepting work assignments or 
demanded to be reinstated in their original posts. Others claimed that they were wrongly 
persecuted and declared that they were correct. They even openly demand official posts 

in the party. In short, all these comrades think that right is on their side and that 

they have something to capitalize on. It appears as if the party and the people are 
heavily indebted to them. However, some people express their sympathy and support for 

this unhealthy trend and echo the claims. 2) Factionalism handed down from the Great 
Cultural Revolution in some units and localities has not yet been completely eradicated. 
Among a handful of cadres and in leading groups, the phenomenon of banding together is 
still quite prominent. 3) Some party members and leading cadres ignore party organiza- 
tion and discipline and seek ease and luxury. All this runs counter to the party's line, 
principles and policies formulated since the third plenary session, the guiding principles 
for inner party life and the spirit of the resolution of the sixth plenary session. 

Every party member and cadre should uphold principle, stress truth and not face-saving 

and should conscientiously and resolutely struggle against these unhealthy trends and 

evil practices." 


"Members of the standing committee unanimously expressed that they themselves should 
take the lead in upholding principles. They should stress truth and not face-saving in 
handling any problem, no matter who may be involved. They should set an example for 

all party members with their own deeds. Besides, they should resolutely support cadres 
in leading organs at lower levels in their struggle against various unhealthy trends and 
activities that violate the law and discipline." 


Imbued with full confidence, they said that with the correct leadership of the CCP Central 
Committee and with the supervision and support of the broad masses, we will certainly 

live up to the trust and expectations of all the people in Henan, restore and carry 
forward the party's fine traditions and work style and strive to make decisive improvement 
of the party's work style in the new year. 


HUBEI STAGES ARMY-PEOPLE SOLIDARITY GATHERING 


HK110451 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 10 Jan 82 


[Summary] A New Year-Spring Festival gathering to support the army and cherish the people 
was held in Wuchang on 10 January. Leading comrades including Chen Pixian, Han Ningfu, 

Li Chengfang and Yan Zheng attended. Li Zhi, secretary of the Wuhan Municipal CCP Committee 
and mayor, presided. Provincial CCP committee Secretary and Governor Han Ningfu and 

Wuhan Military Region Political Commissar Yan Zheng made speeches. 


Other leading comrades of the party, government and army in Hubei and Wuhan present at the 
gathering were Xu Daoqi, Wang Qun, Li Wei, Xue Tan, Wang Shucheng, Rao Xingli, Jiao Dexiu, 
Zhang Jinxian, Wang Libin, Ma Xueli, Shi Chuan, Xia Shihou, Liu Huinong, Chen Ming, 

Li Jun, Tian Ying, Zhang Wangwu, Tao Shuzeng, Lin Shaonan, (Liu Jisun), (Xin Fu), Meng 
Xiaopeng, Xie Ziqun, Wang Jie, Zhou Shizhong, Kong Qingde, Lin Weixian, Xiao Yongyin, 
Zhang Xiulong, Xu Guofu, Ren Rong, Min Xuesheng, Pan Zhenwu, Lei Qiyun, Zhang Riqing, 

Wu Shian, Zhou Zhigang, Xie Tangzhong, (Zheng Zhili), Liu Ziyuan, Li Shikui, Li Yongtai, 
Liao Guanxian, Chu Chuanyu, Li Weihua, (Song Tangqi), (Yang Jinshan), (Shao Zhen), Sun 
Jigang, (Wang Junyi), (Wu Gengmei) and (Qu Guangdao); and Wang Chaozhu, a Central 
Committee member who is in Wuhan. 
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COMMENTARY: PRC 'BIG LIARS' IN ARMS SALES ISSUE 
OW110915 Taipei International Service in English 0100 GMT 11 Jan 82 


[Station commentary: "Big Liars") 


[Text] When bigger liars are made, the Chinese communists will be the first in line. Their 
lying began long before the usurpation of mainland China. They promised the farmers land 
reform. They promised the people in the city freedom and better life. They delivered the 
commune, tyranny and poverty. Mao promised "a hundred flowers bloom" and stamped them 
underfoot. Deng Xiaoping promised Peiping's spring, and then plunged a billion people 

back into the dead of a communist winter. 


Recently, the Chinese Communists have been trying to lie their way into a deal with the 
United States for the destruction of the Republic of China and the enslavement of Taiwan's 
free people. They are maintaining that the United States give them sovereignty over 

Taiwan and wipe out the sovereignty of the Republic of China in a recognition agreement 

of 1978. Americans did no such thing. The Carter administration stipulated they recognized 
Communist China's stand that there is only one China and Taiwan is a part of it. The United 
States never accepted the extinction of the Republic of China. It never said or implied 
that the people in Taiwan should be communists. To the contrary, the United States told 

the communists that it was going to provide Taiwan with defensive armament and that it would 
oppose anyone trying to aggress against the island. 


The people and the Government of the Republic of China in Taiwan did not give up and move into 
the communist tent as Peiping had expected. Instead, they grew stronger than ever, especially 
in the good life. They regained old friends and won new ones. The people on the mainland 
began to ask why the Chinese communists could not do as well as the people in Taiwan. As 
communist concerns grew, the Peiping regime first thought to tempt the people with the 

united front unification campaign. All the pretty sounding words had one big catch to 

them: the Republic of China would have to give up its sovereignty. Without the national 
government to protect them, the people of Taiwan would be quickly taken over by the communists. 
The peace offer was spurned. The Chinese communists then turned on the United States. They 
said that the Americans had agreed not to sell arms to Taiwan as a part of the recognition 
process. They went on to say that if the United States continued the sales, they would do 
something drastic. The nature of the action has never been specified, but it is usually 
construed to mean a breaking or weakening of diplomatic and other relations. 


Recently the United States announced it was selling less than 100 million dollars worth of 
weapon parts to the Republic of China. The Chinese communists exploded in anger. They said 
that the Americans have been lying, describing Washington as a hegemonist, the dirtiest 
word in their lexicon, and said that the United States must recognize Communist China's 
sovereignty by suspending all arms sales to the Republic of China. Even their threat is a 
lie. What the Chinese Communists are really demanding is an agreement by the United States 
to stop its sales within a stipulated period of time, perhaps 5 years, and to give Communist 
China an item-by-item veto of the weapons in the meantime. There would be no modern planes 
for the Chinese Air Force which constitutes Taiwan's first line of defense. 


The intention is clear -- to gradually disarm the Republic of China and then deliver it an 
ultimatum of surrender or invasion. Meanwhile, economic pressures would be mounted too. 
Both the United States and other countries would be told to stop investing in Taiwan and 
doing so much business with the Republic of China. Mainland orders would go to those 
countries that left Taiwan. 
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If the United States would pay the price demanded by the Chinese communists, it would be 
accepting an international servitude instead of helping Taiwan to remain free. Who in the 
world then would trust a great world power that had stabbed an old friend and ally in the 
back? 


The Chinese communists lie and the Americans do not. This country still believes that 
President Reagan and the American people will continue to keep their promises to help us 
resist both communist lies and tyranny. 


JAMES RESTON REMARKS ON ARMS SALE REFUTED 


0WO91159 Taipei International Service in English 0100 GMT 9 Jan 82 


[Station commentary ] 


[Text] Allies of the United States are not much interested in the relationship between 
Washington and the Chinese communists. They are not antagonistic toward the Republic of 
China although most of them recognize the Communist Peiping regime. In the last couple of 
years, many of them have developed special relationships with Taiwan. They have been dis- 
appointed in mainland trade and investment. At the same time, they have found that the 
Republic of China has money to buy and quality goods to sell. Several European banks have 
opened their doors in Taipei. American banks have not been withdrawn even if they were 
able to get a foothold on the Chinese mainland. 


So it is rather surprising that James Reston of the New York TIMES is saying that the 
United States' allies are concerned about the intention of the Reagan administration to 
sell modern weapons to the Republic of China. This is attributed to a campaign promise of 
President Reagan. While it is true that Mr Reagan said he would live up to the terms of 
the Taiwan Relations Act, the law itself was enacted by the Congress of the United States 
and signed by President Carter. In other words, the sale of defensive weapons to Taiwan 
is a law of the United States enacted by the legislature and signed by a chief executive 
who was not Mr Reagan. President Reagan is enforcing the law of the United States and 
carrying out the foreign policy already established. He is not changing the policy. 


Mr Reston goes on to say that U.S. allies fear that the sale of weapons will create a 
crisis in Peiping-Washington relations and even encourage a reconciliation between the 
communist-held Chinese mainland and Red Russia that would change the balance of power in 
the world. This is strange reasoning from a distinguished reporter of the New York TIMES 
because it comes straight from the Chinese communist propaganda line. 


This is a crisis that Peiping has invented just recently. When the Chinese communists and 
the United States exchanged recognition, Peiping objected the on-going U.S. relationship 
with the Republic of China on Taiwan. It included the supply of defensive weapons. Of 
course the Communist Peiping regime did not specifically endorse either the relationship 

or the weapons sale. But it knew this was U.S. policy but still went through with the 
recognition exchange. Only much later did the Chinese communists start insisting that the 
recognition agreement requires the U.S. to stop supplying Taiwan with weapons and that what 
happens to the island is not the business of anyone except to the Chinese communist regime. 
The Chinese conmunists know they are lying and why they are lying. The Republic of China 
on Taiwan did not weaken and surrender as the Chinese communists had hoped. Instead the 
Republic of China grew stronger. People on the mainland started to ask why they could not 
learn and prosper in the Taiwan way. The Chinese communists became frightened especially 
as their own modernizations failed. So they made the peaceful reunification proposal to the 
Kuomintang, or the Nationalist Party of the Republic of China. The catch was that the 
Chinese communists would be the sovereign for Taiwan and thus able to take back with one 
hand what they extended with the other, 
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As it became apparent that the United States was going to observe the Taiwan Relations 
Act and keep its word to provide defensive weapons, the Chinese communists became 
desperate. They threatened to break relations with the United States, or at least to 
reduce them. Unfortunately some Americans, presumably including Mr Reston, have been 
deceived. It is not America's allies who are concerned about the U.S. foreign policy 
toward the Republic of China on Taiwan, but the Chinese communists, They can 

neither run back to the Soviet Union nor change the balance of power in the world. 
They are too weak even to deal with Vietnam and so have concluded that they must have 
Taiwan, its strength and its industrial know-how, at all cost. 


The facts are clear. The Communist Peiping regime cannot get Taiwan without destroying 
the Republic of China with American help. Mr Reston is making himself an accomplice 
in this conspiracy, however unwittingly. It behooves such a distinguished commentator 
to turn to the realities instead of swallowing the Chinese communist propaganda line. 


PHILIPPINE PARLIAMENTARIANS ARRIVE IN TAIWAN 


0W110313 Taipei CNA in English 0233 GMT 11 Jan 82 


[Text] Taipei, 11 Jan (CNA) -- Six Philippines parliamentarians arrived in Taipei 
Sunday afternoon for a six-day visit at the invitation of the Government of the Republic 
of China. 


While here, they will call on the Chinese Government officials and visit cultural and 
economic establishments. They are to leave for home on Jan. 15. 


The parliamentarians are: Helena Z. Kenitez, Lualberto Lumauig, Edilberto du Valle, 
Nemesio V. Ganana, Emil Javiek and Angelesio C. Tugado. 


